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INDEPENDENT AUDITORS' REPORT

To the Members of:
Kwantlen Public Interest Research Group Society

Report on the Financial Statements

We have audited the accompanying financial statements of Kwantlen Public Interest Research Group Society
which comprise the statement of financial position as at December 31, 2016 and the statements of operations
and net assets and cash flows for the year ended December 31, 2016, and the related notes comprising a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting

estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a
basis for our audit opinion. 

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Kwantlen Public Interest Research Group Society as at December 31, 2016 and the results of its operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations. 
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Other Matters

The financial statements of Kwantlen Public Interest Research Group Society for the year ended December
31, 2015 were prepared by another firm of accountants who expressed an unmodified opinion on the financial
statements on March 17, 2016.

Report on Other Legal and Regulatory Requirements

As required by the British Columbia Society Act, we report that, in our opinion, the Society's financial
statements have been prepared following Canadian accounting standards for not-for-profit organizations and
have been applied on a basis consistent with that of the preceding year.

Chartered Professional Accountants

Abbotsford, British Columbia

March 8, 2017
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KWANTLEN PUBLIC INTEREST RESEARCH GROUP SOCIETY 

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2016    

2016 2015

ASSETS

CURRENT ASSETS
Cash $ 116,765 $ 203,296
Accounts receivable 204,840 97,688
Prepaid expenses and deposits 2,358 -

$ 323,963 $ 300,984

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable and accrued liabilities (Note 4) $ 8,382 $ 680

UNRESTRICTED NET ASSETS 315,581 300,304

$ 323,963 $ 300,984

Approved by the Board:

Director

Director
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KWANTLEN PUBLIC INTEREST RESEARCH GROUP SOCIETY 

STATEMENT OF OPERATIONS AND NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2016    

2016 2015

REVENUE $ 261,780 $ 250,185

EXPENSES
Advertising and promotion 3,872 456
Capital assets 7,533 1,099
Directors fees 8,616 8,548
Events 21,469 14,858
Insurance 2,310 5,252
Interest and bank charges 355 1,025
Office and miscellaneous 12,548 3,561
Professional fees 19,728 22,493
Rent 4,736 -
Telephone 2,147 2,183
Travel 2,980 1,154
Wages and benefits 160,209 145,000

246,503 205,629

EXCESS OF REVENUE OVER EXPENSES FOR THE YEAR 15,277 44,556

UNRESTRICTED NET ASSETS, BEGINNING OF YEAR 300,304 255,748

UNRESTRICTED NET ASSETS, END OF YEAR $ 315,581 $ 300,304
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KWANTLEN PUBLIC INTEREST RESEARCH GROUP SOCIETY 

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016    

2016 2015

CASH FROM (USED IN):

OPERATING ACTIVITIES

Excess of revenue over expenses for the year $ 15,277 $ 44,556

Change in non-cash working capital items:

Accounts receivable (107,152) 134,192
Prepaid expenses and deposits (2,358) -
Accounts payable and accrued liabilities 7,702 (26,240)

(86,531) 152,508

INCREASE (DECREASE) IN CASH DURING THE YEAR (86,531) 152,508

CASH, BEGINNING OF YEAR 203,296 50,788

CASH, END OF YEAR $ 116,765 $ 203,296
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KWANTLEN PUBLIC INTEREST RESEARCH GROUP SOCIETY 

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016    

NATURE OF OPERATIONS

Kwantlen Public Interest Research Group Society (the "Society") was incorporated under the Society Act of
British Columbia, and accordingly is exempt from income taxes on its operations. The mission of the Society
is to engage and represent the interests of Kwantlen Polytechnic University students in social and
environmental justice.

The Society is exempt from income taxation pursuant to Section 149 of the Income Tax Act as long as certain
criteria continue to be met.

The Society is funded by the students of Kwantlen Polytechnic University ("KPU"), through a levy on their
Kwantlen Student Association ("KSA") membership fees. The KSA has agreed to fund the Society in
accordance with the terms of an autonomy and funding agreement, effective January 1, 2015. The Society is
economically dependant on KSA to provide funding for its operations. A significant change or termination of
this funding agreement could have a significant impact on the Society’s ability to continue as a going concern

1. SIGNIFICANT ACCOUNTING POLICIES  

These financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations (“ASNPO”) in accordance with Canadian generally accepted accounting
principles (GAAP), and in management’s opinion, been properly prepared within reasonable limits of
materiality and within the framework of the significant accounting policies summarized below:

a) Use of estimates

The preparation of the financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions about future
events that affect the reported amounts of assets, liabilities, revenues and expenses as at the end
of or during the reporting period. Management believes that the estimates used are reasonable and
prudent, however, actual results could differ from those estimates. 

b) Capital assets

As the Society had annual revenue of less than $500,000 in the current and preceding year, it has
elected to not capitalize and amortize items which are capital in nature. The capital assets
expensed in the statement of operations consists of office furniture, computer equipment, and
website development costs.

c) Revenue recognition

The Society recognizes revenue from Kwantlen Student Association membership fee levies at the
end of each term of Kwantlen Polytechnic University when the collection of fees are believed to be
reasonably assured. Fees refunded to members are recorded in the year requested.
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KWANTLEN PUBLIC INTEREST RESEARCH GROUP SOCIETY 

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016    

2. FINANCIAL INSTRUMENTS

The Society's financial instruments consist of cash, accounts receivable, and accounts payable. In
management's opinion the Society is not exposed to significant interest rate risk or foreign currency
exchange rate risk arising from these financial instruments. The fair values of these financial instruments
approximate their carrying values.

Credit Risk
The Society's accounts receivable include a trade account due from one customer in the amount of
$203,490 (2015 - $97,688). While this trade account is considered by management to be in good
standing, no specific measures have been taken by the Society to protect it from credit exposure to this
customer. The maximum potential loss on all financial instruments is equal to the carrying amoung of
those items.

3. ECONOMIC DEPENDENCE

The Society is funded by the Students of Kwantlen Polytechnic University ("KPU"), through a levy on
their Kwantlen Student Association ("KSA") membership fees. The KSA has agreed to fund the Society
in accordance with the terms of an autonomy and funding agreement, effective January 1, 2015. The
Society is economically dependant on KSA to provide the funding for its operations. A significant change
or termination of this funding agreement could have a significant impact on the Society's ability to
continue as a going concern. In 2016 these fees amounted to $250,214 (2015 - $250,089) and made up
95.58% (2015 - 99.96%) of revenues.

4. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2016 2015

Trade accounts payable $ 1,827 $ 639
Government remittances payable 6,555 41

$ 8,382 $ 680

5. CONTRACTUAL OBLIGATIONS

The Society has entered into an operating lease subsequent to year end for the use of its premises.
Under the terms of the leases, the minimum annual lease payments required are:

2017 $ 9,600
2018 11,521
2019 11,521
2020 2,880

$ 35,522
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