
KWANTLEN PUBLIC INTEREST RESEARCH GROUP SOCIETY
204 - 7380 King George Highway

Surrey, BC  V3W 5A5

March 8, 2017

Manning Elliott LLP

Accountants and Business Advisors
201-2001 McCallum Road
Abbotsford, BC V2S 3N5

Dear Sirs/Mesdames:

We are providing this letter in connection with your audit of the financial statements (the “Financial
Statements”) of Kwantlen Public Interest Research Group Society (the "Society") as of December 31, 2016
and for the year then ended for the purpose of expressing an opinion as to whether the Financial
Statements present fairly, in all material respects, the financial position, results of operations, and cash
flows of the Society in accordance with Canadian accounting standards for not-for-profit organizations. We
confirm that we are responsible for the fair presentation of the Financial Statements in accordance with
Canadian accounting standards for not-for-profit organizations. We have acknowledged that we are
responsible for the implementation and operation of effective internal controls that are designed to prevent
and detect fraud and error.

We understand that your audit was made in accordance with Canadian generally accepted audit standards
and accordingly included such tests of the accounting records and such other auditing procedures as you
considered necessary in the circumstances for the purpose of obtaining reasonable assurance that the
Financial Statements are free from material misstatement. However, such an audit is based on selective
tests. Because you do not perform a detailed examination of all transactions, there is a risk that material
fraud, error, violation or possible violation of laws or regulation may exist, but not be detected. Based on our
assessment, we believe the risk that the Financial Statements may be materially misstated as a result of
fraud to be acceptably low.

Certain representations in this letter are described as being limited to matters that are material.
Misstatements, including omissions, are considered material, if they, individually or in the aggregate, could
reasonably be expected to influence the economic decisions of users taken on the basis of the Financial
Statements. Materiality is a matter of professional judgement in the particular circumstances. 

The purpose of this letter is to confirm information provided to you during your audit engagement. In this
regard, we confirm, to the best of our knowledge and belief, the following representations.

Financial Statements

1. We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated
December 31, 2016, for the preparation of the Financial Statements in accordance with Canadian
accounting standards for not-for-profit organizations; in particular, the Financial Statements are fairly
presented in accordance therewith.

2. The Financial Statements present fairly, in all material respects, the financial position of the Society as
at December 31, 2016, the results of its operations and its cash flows for the year then ended, in
accordance with Canadian accounting standards for not-for-profit organizations.

3. The selection, application and disclosure of accounting policies, principles and practices are
appropriate and have been properly recorded or disclosed in the Financial Statements.  Changes in
accounting policies, principles and practices during the year have also been appropriately recorded
and disclosed.  

4. We have reviewed and approved all of the journal entries, account coding, classification of
transactions, presentation and disclosure notes in the Financial Statements that you proposed. 
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Correction of Misstatements

5. There are no material transactions that have not been properly recorded in the accounting records
underlying the Financial Statements. 

All omissions from and misstatements in the Financial Statements which were identified and discussed
with us have been corrected. 

Comparative information

6. There have been no significant accounting, financial reporting, or other matters that have arisen which
require a restatement of the prior year’s comparative figures presented in the Financial Statements.

7. There are no changes in the representations previously made by us to you regarding the prior year’s
comparative figures presented in the Financial Statements.

Completeness of Information

8. We have responded fully to all inquiries made to us and have made available to you all:

• Access to all information of which we are aware that is relevant to the preparation of the Financial

Statements, such records, documentation and other matters;

• Additional information that you have requested from us for the purpose of the audit; and

• Unrestricted access to persons within the entity from whom you determined it necessary to obtain

audit evidence

• All minutes of the meetings of directors; and resolutions of the directors.

9. All transactions have been recorded in the accounting records and are reflected in the Financial
Statements.

10. The minute books of the Society are a complete record of all meetings and all resolutions of  directors
throughout the period and to the present date.

11. We are not aware of any instances of actual or probable non-compliance with or deficiencies in
financial reporting practices relative to the requirements of regulatory authorities affecting the Society.

12. We are aware of the environmental laws and regulations that impact our Society and we are in
compliance with them. There are no known environmental liabilities that have not been accrued for or
disclosed in the Financial Statements. 

13. The Society has complied with all aspects of contractual agreements and covenants that would have a
material effect on the Financial Statements in the event of non-compliance.

14. Adequate insurance is in force to protect the interests of the Society.

15. We have disclosed to you all known instances of non-compliance or suspected non-compliance with
laws and regulations whose effects should be considered when preparing Financial Statements. 

Related Parties

16. All related party relationships and transactions have been appropriately accounted for and disclosed in
accordance with the requirements of Canadian accounting standards for not-for-profit organizations. 

17. We have disclosed to you the identity of the Society’s related parties and all the related party
relationships and transactions of which we are aware. 
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Fraud and Error

18. We have disclosed to you the results of our assessment of the risk that the Financial Statements may
be materially misstated as a result of fraud. 

19. We have disclosed to you all information in relation to fraud or suspected fraud that we are aware of
and that affects the Society and involves:

• Management;

• Employees who have significant roles in internal control; or

• Others where the fraud could have a material effect on the Financial Statements.  

20. We have disclosed to you all information in relation to allegations of fraud, or suspected fraud, affecting
the entity’s Financial Statements communicated by employees, former employees, analysts, regulators
or others.  

21. There have been no:

• cases of fraud or irregularities involving management or employees who have significant roles in

internal control, whether or not they are perceived to have a material effect on the Financial

Statements;

• cases of fraud involving others that could have a material effect on the Financial Statements; 

• cases of suspected fraud or allegations of fraud communicated by employees, former employees

or others which we have not disclosed to you;

• violations or possible violations of laws or regulations (including the failure to file reports required

by regulatory bodies) whose effects should be considered for disclosure in the Financial

Statements or as a basis for recording a loss contingency, which we have not disclosed to you;

and

• legal actions or possible claims which have not been provided for or disclosed in the Financial

Statements. 

Recognition, Measurement and Disclosure

22. We are aware of no events or conditions that may cast significant doubt on the Society's ability to
continue as a going concern. 

23. We have no plans or intentions that may materially affect the carrying value or classification of assets,
liabilities, and equity of the Society.

24. We acknowledge that all significant assumptions used by us in making accounting estimates, including
those measured at fair value, are reasonable. 

25. All events subsequent to the date of the Financial Statements and for which Canadian accounting
standards for not-for-profit organizations require adjustment or disclosure have been adjusted or
disclosed. 

26. The following have been properly recorded or disclosed in the Financial Statements, as applicable: 

• guarantees whether written or oral, under which the Society is contingently liable;

• liabilities of the Society, including contingent liabilities;  

• financial instruments which may result in exposure to interest rate risk, credit risk, or foreign

exchange risk; 

• actual or anticipated losses on the fulfillment or inability to fulfill commitments or other obligations;  
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• gain or loss contingencies (e.g., potential or pending claims, lawsuits (whether or not discussed

with a lawyer), labour claims or negotiations and anticipated tax assessments); 

• major commitments such as lease obligations, debt obligations, obligations to acquire or dispose

of assets, deferred compensation arrangements, bonuses, employee future benefits, profit-sharing

plans, stock based compensation arrangements, obligations to purchase or sell all of or a portion

of a business, and commitments to issue, redeem or modify debt or equity instruments;

• measurement uncertainties, including all estimates where it is reasonably possible that the

estimate will change in the near term;  

• contingent assets (such as legal claims relating to potential recoveries or unfulfilled contacts

whose values depends on satisfying conditions regarded as uncertain). 

• plans or intentions that may affect the carrying value or classification of assets and liabilities;

• liabilities, both actual and contingent;

• title to, or control over, assets, the liens or encumbrances on assets, and assets pledged as

collateral; and

• aspects of laws, regulations and contractual agreements that may affect the Financial Statements,

including non-compliance.

27. We have communicated to you all deficiencies in internal control of which management is aware.

28. We have disclosed to you all significant customers and suppliers of the Society who individually
represent a significant volume of transactions with our Society. We are of the opinion that the volume
of transactions (e.g., sales, services, purchases, borrowing and lending) with any one party is not of
sufficient magnitude that discontinuance would have a material negative effect on the ongoing
operations of the Society, except as disclosed in the Financial Statements.

29. The Society has satisfactory title to all assets, and there are no liens or encumbrances on assets nor
has any asset been pledged as collateral, except as disclosed in the Financial Statements. The rates
and methods used to calculate amortization properly reflect the expected useful lives of assets which
are subject to amortization. Where the value of any asset has been impaired, an appropriate provision
has been made in the Financial Statements for such impairment.  This includes:

• appropriate provisions for idle, abandoned, destroyed or obsolete assets or where site restoration

costs will be necessary; and 

• appropriate provisions for impairment in the value of goodwill, intangible assets, or other long-lived

assets.

30. The accounts receivable represent bona fide claims against customers for sales or other charges
arising on or before the year end in accordance with the Society’s revenue recognition policy.
Accounts receivable do not include any amounts for goods shipped on consignment or approval. The
allowance for doubtful accounts is adequate to cover all known or anticipated losses from uncollectible
accounts and those accounts that are not likely to be fully recovered. 
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